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1977 ct

figures of French public borrowing which are as
on & basis comparable to our own PSHR, wWards
year Mr Appleyard was able (with all the usual reservations about
the comparability of the material) to add figures for French pu
borrowing in 1980 to the series, together with some trailers for
1981 and 1982. The figures for GDP shares we now have, with Bri
figures tompared, are as {follows:- -
- :

France UK -
1977 4 .25% 1977/8 3.7%
1978 5.1% 1978/9 5.5%
1979 D« 5% 1979/80 4.9%
1980 6.0% 1980/81 5.7%%
1981 (over 6%) 1981/82 4 .0%

2. Mr Appleyard's table showing how the 1980 French PSER builds
up and how it was financed is attached. In 1980 the "central

government borrowing requirement" represented less than 20% of the
total. That was a year in which the French social security system wa
(temporarily) in strong surplus - 27 billion francs or over £23 billio
It is now back in deficit. On the financing side there is the now
usual substantial contribution from foreign borrbwing, and the usual
rough equation between the small savings receipts of the Caisse Des
Depots and requirements for housing. Mr Appleyard's remarks that

fl




public sector borrowings on the French capital market rose sharply
from a gross figure of 65 billion francs in 1979 to 93 billion francs
in 1980. This represented 8%% of total borrowings on the French
capital market of 111 billion francs in that year.

3. TFor 1981 and 1982 we have figures only for the general government
borrowing requirement. Those for 1981 have been published, that
for 1982 is a confidential forecast from the Tresor. The series runs:

Amount GDP Share
(billion francs)

1980 + 10 +0.4%
1981 - 74 -2.4%
1982 =120 -3.%%
4. The broad picture is that over the 4 years 1977-1980 French and

British public borrowing were remarkably similar as a proportion

of GDP, and on a closely comparable upward trend. In 1981, and no

doubt in 1982, comes a sharp divergence: the British figure turns dos

and the French are probably continuing upwards.
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THE FRENCH PUBLIC SECTOR BORROWING REQUIREMENT

1980 FIGURES IN F BILLION

PSBR Method of Financing

*Net central government Capital markets (net) 80.00

borrowing requirement
TCDC Direct 1lending 5177

Nationalised industry (including housing)

Other public sector Treasury bonds 0.87
organisations

Treasury bills 8.17

Housing and others
Foreign borrowing 22.00

ng central administrations, local authorities &

ald  de Dépébts et Consignations: public sector organisat
hich principally disposes of the funds of the private and

ctor saving banks
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ExTRACT FROM THE BANKER

D‘:\TE JHN UHQ\/ ‘q%l Reference
PAGE S0

USDEBT

US FEDERAL BORROWING

USS$ billion

Budget defiat - 60
Otf-budgei federal entities -14

-74
Other financing +3

Borrowing from public -7
ead borrowing -32
-21

Net govt. sponscred borrowing

ederal & federally-assisted borrowing -124




