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A.•tJon Taken 

1. THE HEAD OF THE RELEVANT ECONOMIC DEPARTMENT OF THE 

~NIST RY OF FOREIGN AFFAIRS HAS TOLD US THAT THE ITALI ANS Aij E 

NOT YET ENTIRELY CLEAR ABOUT THE DETAILED l '·PACT OF THE 

ARGENTINE BAN. THEY BELIEVE, HOWEVER, THAT IT WILL COVER 

VIRTUALLY ALL I ·PORTS FRO'·! COUNTRIES AFFECTED (I NCLUDING IT ALY) 

WITH THE EXCEPTIOii ONLY OF SPECIFIC ITE ··1S SUCH AS SPARES OF SPECI AL 

INTEREST TO A~GENTl rlA . ITALIAN FU 1S HAVE ALREADY STARTED EXPRESSl iJ\) 

CONCERN AT THE LI l<EL Y EFFECT ON PROJECT \40RK ON 1/H I CH TIIE Y ARE 

ENGAGED IN ARGENTI NA AND FOR WHICH THEY WILL PRESUMABLY NOJ NOT 

BE ABLE TO I MPORT ,·lACHINERY AND EQUIP ,'\ENT. THE BIGGEST SUCH 

CURRENT PROJECT I S A DA'ti CONSTRUCTION VALUED /IT 25~ ,.~ILLI O!~ DOLL A,~S. 

2. THE ITALIA NS. ALSO UNDERSTAND THAT THEIR FIR MS WILL BE 

DISQUALIFIED rn o ,1 TENDERING \•/HILE THE BAN .~E 'IAI NS l b/ FO 'CE, 

AND FEA~ THAT J APArlESE AND US FIR MS ',/ILL l·JALI, A1/AY ',IIT H CONTRACTS 

wHICH UNDER NOR'~:..L C l 'RCU' ISTANCES IL\LI AN m l ~s ST fJD .6. GOOD CHA1ICE 

OF WINNING. THEY ARE ALSO CONCERNED THAT THE IT ALI AN C01!TRACT FOi? 

THE HUENOS AI RES UNDERGROUND 1'1AY Il E AFFECTED, 

\ 
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3. PIETRO ~ARCHI STRESSED THAT IT WAS EARLY DAYS. IT ALI AN 
..... 

FIRMS WOULD NOT YET HAVE REALISED THE FULL EXTENT OF ARGENTI NE 
REPRISALS, , THE ~F WERE EXPECTING PROTESTS TO INCREASE SHARPLY 

AS THE DAYS WORE ON. ITALIAN EXPORTS TO ARGENTINA IN 19B1 TOTALLED 
400 BILLION LI RE (£170 MILLION), 

4. IT I S WORTH UIWERLINING HOVI DIFFICULT THE EC DECISIONS 

WERE FOR ITALY, AND I AM GRATEFUL FOR YOUR AND THE PRl '1E MI NISTER ' S 

~KNO WLEDGE~ENT OF THESE DI FFICULTIES IN YOUR MESSAGES OF THANKS T8 
COLOMBO AND SPADOLI I. WE HAVE REPORTED ON ITALY'S TRADE AND 

INVESF 'ENT LI NKS ~/ITH ARGENTINA IN A MINUTE COPIED TO THE 

FALKLANDS EMERGENCY UNIT AND UKREP BRUSSELS. ~DRE GENERALLY, 

ABOUT ONE AND A HALF MILLIO N IT ALI AN NATI ONALS LIVE I N ARGENTINA, 
AND A HUGE PROPORTION OF THE POPULATI ON I S OF IT ALIA N DESCENT, 

THE EXPATRIATE IT ALI AN LOBBY I S THEREFORE A CONSI DERABLE FORCE 

IN GENERATING PRO-ARGENTI NE SENTI MENT. DESPITE ALL THESE FACTORS, 

THE IT ALIANS HAVE NOT fl'Llt~CHED FROM TAKI NG ACTIO N AGAI NST ArlGflTlt,;A, 

FOR REASONS BOTH OF COMMUNITY SOLIDARITY AND CF ANGER AT ARGEIJTltlE 

AGGRESSION. 

5. IF THE CRISI S IS NOT RESOLVED SOON, HOVIEVER , WE CAN 

EXPECT A VARIETY OF PRESSURES TO BE BROUGHT TO BEA.R ON THE ITALI 11/ 

GOVERN 1ENT. THE SOCI ALIST (P SI) PARTY PRESS HAS ALREADY QUESTI ONED 
THE NEC:D FOR ITALY TO GO SO FA,~ AS TO BAN I MPORTS FROM A1~GE,TI I-J..\ 

(WE HAI/E SENT A F I R,'i REPLY). A DELEGATION OF ARGENTI NE 

CHRISTIAN DEMOCRAT POLITICIA NS I S NO\v IN RO;'iE. \•/E ARE TRACK l tG 

THEIR ·,ovEMENTS AND w ILL REPORT FUIHHER. 
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