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FRANCE: ECONOMIC POLACY UNDER THE NEW GOVERNMENY

SUMMARY o

4. NO EARLY CHANGE % ECONOMIC POL/ICY LUKELY. EUT THE WAY
NECISTONS ARE MADE yiti CHANGE wiTH GREATER CENTRALISATION N
T0E ELYSEE AND MATHGNON AND AT LEAST wATVALLY.) A MORE LIMITED
ROTE PSR THE MINTSTER OF FINANCE, THE_COLLECTIVE STRENGTH OF
THE NEW ECONOMIC TEAM S LESS THAN AWE=INSPURING, T FACES
SUBSTANTTAL PROBLEMS.

DETAHL &

2, JOSPN,: FURST SECRETARY OF THE SOCHALNST PARTYis WAS SAED THAT
FARUS (INTENDS TO FOLLOW A POLUCY WHICH DOES NOT DMFFER FROM
MAUROY'S. THiS STATEMENT CAN BE TAKEN TO REFLECT THE UNTENT4ORS
OF THE ELYSEE AND MATH:GNON. THE NEW MINISTER OF FuNANCE DUTLUNED
TO THE COUNCIL OF MIAISTERS YESTERDAY A BUDGET EWGDENTLY
UNCHANGED "IN WTS MAIN FEATURES FROM THAT PREPARED UNDER MAUROY
(PARIS TELNO 896). THE GOVERNMENT L PRESENT A GENERAL POLNCY
STATEMENT TO PARLIGAMENT NEXT TUESDAY!,: AND SHACE MUETTERRAND W6

AT PRESENT COMMUTTED TO THE STRATEGY OF RiIGOUR THIS STATEMENT
CAN BE EXPECTED TO REAFFUAM INWE MAUN LANES OF CRISTHNC ECOMOMIC

POLUCY,

3, ON THE OTHER HAND:: THE WAY ECONOMNC DECHSIONS ARE WADE MAY WELL
CHANGEs THE GRu® OF THE ELYSEE TEAM witL BE THGHTENED,s BUT FARIUS
AND H§ STAFF AT THE MATHGNON MAY ALSO WANT TO PLAY A LARGER ROLE
T,;'lAN UNDER MAUROY, WN CONSEQUENCE!Y BEREGOVOY'S MNFLUENCE MAY WELL
BE LESS THAN THAT OF DELORS:) AT LEAST HMwlTHALLY. THE SPLIKTTHNG OF
THE MINISTRY OF nNDUSTRY AND RESEARCH iNTO TwWOy AND THE APPOUINTMENT
OF THE LAGHTWEMGHT MME CRESSON AS MINGSTER OF HANDUSTRUAL
REDEPLOYMENT SUGGESTS THAT FAB:#yS SINTENDS TO CONT:BNUE TO tHVOLVE
HIMSELF CLOSELY W& POLMCY FOR YNDUSTRY.

4, BEREGOVOY COMES 10 iHE minvrsTrRY OF PIHAKCT AFTER EARNUNG
CONSUDERABLE RESPECT BY THE WAY HE BROUGHT THE SOCHAL SECURATY
ACCOUNTS ‘ENTO BALANCE. HE DD NOT SHReNK FRiM HMPOSHNG UNPOPULAR
ECONOMIES AND wWAS AN EFFUCHENT ADMINISTRATOR, HIS WORK N G=CL ASS
QRGN AND AR OF COMMON SENSE} MAY HELP HIM (X SEEKANG CONTWNUED
SUPPORT FOR THE POLACY OF RAGOUR, WHICH wiIlL BE WNCREASHNGLY
CONYTESTED BY THE COMMUNISTS AS THEY EXERCISE THELR ENHANCED
FREEDOM TO EXPLONT POPULAR DMSCONTENT. ANTERNATHONAL FHAANCHAL
MARKETS CANNOT TAKE THE SAME REASSURANCE FROM BEREGOVOY'S

POLICY PREFERENCES AS FROM WIS PERSONALITY, WHILE HE LOYALLY AND
EFFACIENTLY APPLIED THE POLICY OF RIGOUR, HE BASED A BhD FOR
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THE PREMIERSHIP N MARCH 1983 ON ADVOCACY OF AN ALTERNATHNE ECONOMIC
STRATEGY THAT (INCLUDED FRANCE'S DEPARTURE FROM THE EMS,« A FREE

FLOAT OF THE FRANC j; AMPORY CONTROLS AND THE UNLUNKNG OF DOMESTHC
INTEREST RATES FROM SNTERNATIONAL ONES. HE HWAS ALSO ARGUED FOR AN
INCREASE (IN VAT, NOT LEAST AS AN ADDiT:'ONAL MEASURE OF PROTECT:HON
FOR FRENCH INDUSTRY. THIS PACKAGE MAY HAVE OWED MQRE TO A DESHIRE

TGO OFFER AN ALTERNATHVE TO DELORS' ORTHODOXY THAN TO PERSONAL
CONVACTAION,« AND *1. WOULD NOT EXPECT WM TQ PRESS FOR MTS ADOPTVION
NOWe BUT HE COULD AQAJN BE TEMPTED BY MIRACLE SOLUTHONS WHEN

NEW DEVELOPMENTS REQURE NEW DECHSIHONS.

5, THE COLLECTHVE STRENGTH OF THE TEAM NOW tIN CHARGE OF THE
ECONOMY 45 LESS THAN AWE=INSPIRANG. THE LHMITATHONS OF MITTERRAND'S
COMPETENLE HIN IrMD AREA AKE wELL Khowhe THE REEORD OF FaAmUE He
MORE SUGGESTHVE OF POLITMCAL DEXTERATY THAN ECONOMIC MASTERY.
BEREGOVY ‘b6 UNLIKELY TO PROVE ONE OF FRANCE'S MORE BRIMLLMANT
MINISTERS OF FANANCE,  AND NOTHING MUCH BEYOND VERBAL FUREWORKS
CAN BE EXPECTED OF MME CRESSON. THE ELYSEE STAFF 9§ UNCHANGED

FOR THE MOMENT, THE CHANCES OF THIS TEAM PRODUCHNG A

STRATEGY THAT COULD N TUME REANWIGORATE THE FRENCH ECONOMY AND
WOULD BY 1986 BEGIN TO RECAPTURE LOST ELECTORAL SUPPORT ARE

NOT HIGH, WITH THE FUSCAL DEFICMT STEADMY CLIMBING, EXCEEDRING
THE CEULUNG OF 3 PERCENT OF GDP (ON AN UNCHANGED ACCOUNTHNG
BASHS Y BY A GROWING MARGMN,* MONETARY CREATHON THREATENIING TO KEEP
THE WNFLATAON DIFFERENTIWAL TOO HIGH, FORE{GN DEBT CONTHWNUING TO
RUSE,» AND PROGRESS ON THE EXTERNAL ACCOUNTS HALTED:,* THE NEW
GOVERNMENT WiLL HAVE ¢TSS WORK CUT OUT JUST TO MANTAMN THE WMAGE
OF SOUND MANAGEMENT EARNED BY DELORS,
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